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The F. P. A. wishes to call to the attention of 
its members the English Survey of International 
Affairs, prepared under the direction of Arnold 
J. Toynbee for the Royal Institute of Interna- 
tional Affairs. These annual surveys are valu- 
able to the layman and trained historian alike. 
They are scholarly, impartial records of each 
year’s events and, furthermore, they make inter- 
esting reading. The F. P. A. will be glad to order 
copies for its members at a reduced price of 
$6.75, which includes postage. 











PRACTICING A NEW DIPLOMACY _ 





OURTESY and friendliness have 
scored a signal triumph in Mexico. 
Ambassador Morrow, Lindbergh — and 
one might include Will Rogers—through 
friendliness and sympathetic understand- 
ing have in a few weeks accomplished 
more than the advocates and practitioners 
of Realpolitik in a decade. Only a begin- 
ning has been made, but this on so satis- 
factory a basis of mutual confidence and 
respect that the more difficult obstacles 
which remain to be overcome appear much 
less formidable than they did three months 
ago. 


December 17, the Mexican Chamber of 
Deputies voted unanimously to amend 
Articles 14 and 15 of the Oil and Land 
Law. It is against this law that the Amer- 
ican oil interests and, on their behalf, the 
American Government have repeatedly 
protested. 


Unwilling apparently to wait for the 
necessary four subsequent similar deci- 
sions by the Supreme Court to make un- 
constitutional some of these provisions of 
the law, President Calles urged Congress 
immediately to effect the same thing by 
remedial legislation. The Chamber of 
Deputies’ prompt response was followed 
within a day or two by a similar action in 
the Senate. 


The new legislation makes two signifi- 
cant changes: 


1. It modifies Article 14 which lays down 
the conditions under which “rights shall be 
confirmed without any cost and by means of 
concessions granted in conformity with this 
law” by providing that instead of being limited 
to not more than fifty years, the “confirmation 
of these rights shall be granted ‘without limi- 


tation of time when in favor of the surface 
owners and for the term of the contract when 
drawing up rights derived from contracts 
closed with owners of surface rights or their 
successors in the title.’ ” 


2. Article 15 read originally as follows: 
“The confirmation of rights referred to in 
Articles 12 and 14 of this law shall be sought 
within a period of one year .... (after which 
time) .... said rights shall be considered re- 
nounced.” The amendment extends the period 
during which applications may be made for the 
confirmation of rights to one year from the 
date of publication of the new regulations. 
That is, the American companies who have not 
yet applied for the confirmation of their rights 
are now to have a year within which they may 
do so, without penalty for failure to act earlier. 


The American oil interests admit that 
these two changes are important, both in 
themselves and as indications of a more 
conciliatory policy on the part of the Gov- 
ernment, but urge that they leave either 
obscure or untouched certain other objec- 
— portions of the law. These are 

our: 


1. The so-called doctrine of “positive acts” 
is still maintained or perhaps made even more 
objectionable. That is, no oil rights are rec- 
ognized which were acquired before May 1, 
1917 (the date when the present Constitution 
went into effect) unless before that time a 
“positive act” was carried out which would 
indicate that the land was considered by the 
owner as oil land. The retention of this prin- 
ciple is held to be a challenge to legally ac- 
quired rights. 


2. The proposed confirmation of rights must 
still be made through the exchange of “titles” 
for “concessions.” To accept this provision, 
the oil men urge, would be to accept the Mexi- 
can theory that ownership of the sub-soil is in 
the Mexican Government. 


3. How could American companies, who are 
expressly forbidden by Mexican law to obtain 
“concessions,” take advantage of this provision 
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for the confirmation of their rights without 
becoming Mexican corporations, and thus 
weakening, if not surrendering. their right to 
appeal to the State Department in case of al- 
a denial of justice by the Mexican authori- 
ties 


4. There is no provision for judicial review 
of decisions, affecting the rights of American 
companies, which may be made by the Mexican 
administrative authorities. This would apply 
not only to leases, but also to titles acquired 
before 1917. 


These four difficulties are not as form- 
idable as they appear. President Calles is 
known to be anxious to clear up the whole 
oil controversy. Luis Morones, who, as 
Secretary of the Department of Industry, 
Commerce and Labor, has jurisdiction 
over oil developments,—despite his strong 
insistence in the past on a rigid enforce- 
ment of the oil law,—is now also appar- 
ently anxious to effect a satisfactory set- 
tlement. Therefore, it would not be sur- 
prising if, within the next few weeks or 
months, the remaining differences between 
the two Governments on this issue were 
amicably adjusted. 


Closely related to the oil controversy, 
and in some respects of more pressing im- 
portance to the Mexican Government, is 
the fiscal crisis which now faces it. Both 
in Mexico City and in financial circles in 
New York, there is a consensus of opinion 
that the Mexican Government cannot dur- 
ing the present year meet in full the in- 
terest and amortization charges on its 
foreign obligations. Already the repre- 
sentatives of the Mexican Treasury are 
conferring with the International Commit- 
tee of Bankers on Mexico in New York 
in regard to a readjustment of payments. 


There seems to be no inclination on the 
part of Mexico’s creditors to insist on the 
letter of their bond. But there is some 
question whether all of the members of 
the Committee realize as fully as Am- 
bassador Morrow appears to do, that 
creditors ought to study much more thor- 
oughly than they have in the past the ways 
and means by which Mexico’s agricultural, 
mineral, and industrial resources can be 
helped back to that degree of productivity 
which would make the payment of interest 
and principle on the foreign debt easy. If 
the bankers did this then they might find 
ways, without infringing on Mexico’s sov- 
ereignty or indulging in objectionable 
“dollar diplomacy,” to help the Mexican 
authorities to expedite that economic re- 
habilitation of the country without which 
all diplomatic settlements of political con- 
troversies between the two governments 
are likely to be sterile. 











Havana An Opportunity 
HE disturbances this week in Nicar- 


agua are a tragic illustration that the |. 


policy of intermittent intervention is a 
makeshift which without really finally 
settling anything brings upon the United 
States the maximum of criticism. The 
forthcoming Pan-American Conference, 
which opens on January 16 in Havana, and 
to which the United States is sending a 
distinguished delegation, offers our Gov- 
ernment a timely opportunity to ask the 
states of Latin America to help work out 
some co-operative policy for dealing with 
such perennial conditions of instability in 
Central America as have marred the his- 
tory of Nicaragua in recent years. 


As an aid towards this end the F. P. A. 
is issuing, January 9, a Special Sipple- 
ment to the Information Service, Vol. III, 
No. 4, The United States and Latin Amer- 
ica, A Suggested Program, by Raymond 
Leslie Buell, Research Director. This 
study has already been placed in the hands 
of all the members of the American dele- 
gation and the heads of all the other dele- 
gations which are attending the Havana 
Conference. It will be mailed to sub- 
scribers to the /nformation Service within 
a few days. As an added privilege of 
membership, it and subsequent Supple- 
ments (not more than three or four a 
year) will be mailed to all members of 
the F. P. A. 

J. G. McD. 





Egypt, by George Young. New York, Charles 


Scribner’s Sons. 1927. 

An eminently readable study of Anglo-Egyp- 
tian relations from an unusual perspective, mak- 
ing doubly interesting the author’s treatment of 
a wealth of colorful detail. 


Social Currents in Japan, With Special Reference 
to Newspapers, by Harry Emerson Wildes. 
University of Chicago Press, Chicago, 1927. 
A unique well-documented study which reveals 

the manipulations to which international news is 

subject in Japan. 


The Industry and Trade of Japan, by S. Uyehara, 

P. S. King & Son, Ltd., London, 1926. 

The author surveys the development of Japan- 
ese industry and foreign trade since the Meiji 
Restoration in 1868 and points the way to his 
country’s future development. 


An Outline History of Japan, by Herbert H. 
Gowen. D. Appleton & Company, New York, 
1927. 

An excellent introduction to Japanese history 
written by a well-known student of the Far East. 


The Mexican Question, by William English Wall- 

ing. Robins Press, New York, 1927. 

A brief survey of Mexico under Obregon and 
Calles with particular attention to the Mexican 
Labor Movement and Mexican-American rela- 
tions. 


The Editore alone are responsible for such opirions as they may express in the News Bulletin. 
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